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A BILL

To amend the Central Intelligence Agency Retirement Act of 1964 for
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Certain Employees, as amended, and for other purposes.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled, That --

Section 1. Section 204 of the Central Intelligence Agency Retire-
ment Act of 1964 for Certain Employees, as amended, (78 Stat. 1043;
50 U.S.C. 403 note) is amended --

(a) by striking ''dependent’ in subsection (a);

(b) by striking ''Dependent widowers' and inserting "Widower'"
in lieu thereof in subsection (b) (2); and

(c) by inserting ''. ' before the ', ' and striking the remainder of

the sentence in subsection (b).(2).

Section 2. Section 221(b) of the Central Intelligence Agency
Retirement Act (50 U.S.C. 403 note) is amended to read as follows:
H(b)(1) If a participant who is married at the time of retirement

dies the swviving spouse to whom the participant was married at the
time of retirement, or the widow or widower to whom the participant
was married after retirement, is entitled to an annuity equal to 55
percent of the amount of the participant's annuity computed as pre-
scribed in paragraph (a) of this section, up to the full amount of such
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annuity specified by the participant as the base for such survivor
benefits at the time of retirement. The annuity of the participant
shall be reduced by 2 1/2 per centum of any amount up to $3600
specified as the base for such survivor benefit by the participant
plus 10 per centum of any amount over $3600 so specified.

(2) If an annuitant dies after having elected a reduced annuity
provided in paragraph (2) of section 221(f) the surviving widow or
widower is entitled to an annuity computed as prescribed in paragraph
(1) of this subsection.

"(3) A spouse acquired after retirement is entitled to a survivor
annuity under this subse ction only upon electing this annuity instead
of any other survivor benefit to which he may be entitled under this
or another retirement system for Government employees. The annuity
of the surviving spoase, widow, or widower under this subsection
commences on the day after the annuitant dies. This annuity and the
right thereto terminate on the last day of the month before the surviving
spouse, widow, or widower --

"(A) dies; or

"(B) remarries before becoming 60 years of age.'’.

Section 3. . Section 221(f) of the Central Intelligence Agency

Retirement Act (50 U.S. C. 403 note) is amended --
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(a) by inserting " (1)"" immediately after "(£)"; and

(b) by adding at the end thereof the following new paragraph:

"(2) A participant, who is unmarried at the time of retiring
and who later marries, may irrevocably elect, in a signed writing
received by the Director within 1 year after the marriage, a reduced
annuity as provided in section 221(b). The reduced annuity is
effective the first day of the month after the election is received by

the Director. The election voids prospectively any election previously
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made under the provisions of paragraph (1) of this subsection.''.

Section 4. Section 232(b) of the Central Intelligence Agency
Retirement Act (50 U, S, C. 403 note) is amended -~ .

(a) by striking '"dependent' wherever it occurs; and

(b) by inserting a ''."" after ""section 221(g)" and striking the
remainder of the section.

Section 5. Section 251 of the Central Intelligence Agency
Retirement Act (50 U.S. C. 403 note) is amended -~

(a) by striking ithe Federal Employees' Compensation Act of
September 7, 1916, as ~Arnended (5 U.S.C. 751 et seq. )" and
inserting in lieu thereof ""chapter 81 of title 5, United States

Code or any earlier statute on which such chapter is based'; and
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(b) by adding at the end thereof the following new seuntence:
A participant or former participant who returns to government
duty after a period of separation shall have included in his period
of service that part of the period of separation in which he was
receiving benefits under chapter 8l of title 5, United States
Code or any earlier statute on which such chapter is based.'’.

Section 6. (a) The amendments made by sections 1, 2, and
4 shall not apply in the case of participants who died before
January 8, 1971, and the rights of such persons and their survivors
shall continue in the same manner and to the same extent as if
such amendments had not been enacted.

(b) The amendment made by section 3 shall apply to a
participant who was unmarried at the time of retiring, but who
later married, only if the election is made within one year after
enactment.

(c) The amendment made by section 5 is effective only with
respect to annuity accruing for full months beginning after

January 8, 1971; but any part of a period of separation referred

to in such amendment in which the participant or former participant

was receiving benefits under chapter 81 of title 5, United States

Code, or any earlier statute on which such chapter is based shall
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be counted whether the person returns to duty before, on, or
after such date of enactment., With respect to any person retired
before such date of enactment, any such part of a period of

separation shall be counted only upon application of the retired

person,
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CHANGES IN EXISTING LAW

Changes in existing law made by the draft bill are shown as follows:
existing law in which no change is proposed is shown in roman; existing law
proposed to be omitted is enclosed in brackets; new matter is underscored.

Central Intelligence Agency Retirement Act of 1964 for Certain
Employees, as amended (78 Stat. 1043; 50 U.S. C. 403 note).

sk E3 £ B3 £

TITLE II -- THE CENTRAL INTELLIGENCE AGENCY
RETIREMENT AND DISABILITY SYSTEM

Part A -- Establishment of System
Rules and Regulations

%K B3 S

kY
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sk
Annuitants

SEC. 204. (a) Annuitants shall be participants who are receiving
annuities from the fund and all persons, including surviving wives and
husbands, widows, [depeundent] widowers, children, and beneficiaries of
participants or annuitants who shall become entitled to receive annuities in
accordance with the provisions of this Act.

(b) When used in this Act the term --

B B3 B b E3

(2) "Widower' ['"Dependent widower"] means the surviving
husband of a participant who was married to such participant for
at least two years immediately preceding her death or is the father
of issue by marriage to the participant. [, and who is incapable of
self-support by reason of mental or physical disability, and who
received more than one-half of his support from such participant. ]|
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Part C -- Computation of Annuities

SEC. 221.

b3 i e sk £

(b) (1) If a participant who is married at the time of retirement dies
the surviving spouse to whom the participant was married at the time of
retirement, or the widow or widower to whom the participant was married
after retirement, is entitled to an annuity equal to 55 percent of the amount
of the participant's annuity computed as prescribed in paragraph (a) of this
section, up to the full amount of such annuity specified by the participant as
the base for such survivor benefits at the time of retirement. The annuity of
the participant shall be reduced by 2 1/2 per centum of any amount up to $3600
specified as the base for such survivor benefit by the participant plus 10
per centum of any amount over $3600 so specified.

(2) If an annuitant dies after having elected a reduced annuity provided
in paragraph (2) of section 221(f) the surviving widow or widower is entitled
to an annuity computed as prescribed in paragraph (1) of this subsection.

(3) A spouse acquired after retirement ig entitled to a survivor annuity
under this subsection only upon electing this annuity instead of any other
survivor benefit to which he may be entitled under this or another retirement
system for Government employees. The annuity of the surviving spouse,
widow, or widower under this subsection commences on the day after the
annuitant dies. This annuity and the right thereto terminate on the last day
of the month before the surviving spouse, widow, or widower--

(A) dies; or

(B) remarries before becoming 60 years of age.

[ (b) At the time of retirement, any married participant may elect to
receive a reduced annuity and to provide for an annuity payable to his wife, or
her husband, commencing on the date following such participant's death and
terminating upon the death or upon remarriage prior to attaining age sixty of
such surviving wife or husband. The annuity payable to the surviving wife or
husband after such participant's death shall be 55 per centum of the amount of
the participant's annuity computed as prescribed in paragraph (a) of this section,
up to the full amount of such annuity specified by him as the base for the
survivor benefits. The annuity of the participant making such election shall be
reduced by 2 1/2 per centum of any amount up to $3, 600 he specified as the
base for the survivor benefit plus 10 per centum of any amount over $3,600 so
specified. ||
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(f) (1) Any unmarried participant retiring under the provisions of this
Act and found by the Director to be in good health may at the time of retire-
ment elect a reduced annuity, in lieu of the annuity as hereinbefore provided,
and designate in writing a person having an insurable interest (as that term
is used in section 9 (h) of the Civil Service Retirement Act (5 U.S. C. 2259 (h)))
in the participant to receive an annuity after the participant's death. The
annuity payable to the participant making such election shall be reduced by 10
per centum of an annuity computed as provided in paragraph (a) of this section,
and by 5 per centum of an annuity so computed for each full five years the
person designated is younger than the participant, but such total reduction shall
not exceed 40 per centum. The annuity of a survivor designated under this
paragraph shall be 55 per centum of the reduced annuity computed as prescribed
above. [[The annuity payable to a beneficiary under the provisions of this
paragraph shall begin on the first day of the next month after the participant
dies. Upon the death of the surviving beneficiary all payments shall cease
and no further annuity payments authorized under this paragraph shall be due
or payable. ]|

(2) A participant, who is unmazrried at the time of retiring and who
later marries, may irrevocably elect, in a signed writing received by the
Director within | year after the marriage, a reduced annuity as provided in
section 221(b). The reduced annuity is effective the first day of the month
after the election is received by the Director. The election voids prospec-
tively any election previously made under the provisions of paragraph (1)
of this subsection.
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DEATH IN SERVICE

SEC. 232
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(b) If a participant, who has at least eighteen months of service credit
toward retirement under the system, excluding military or naval service that
is credited in accordance with the provisions of section 251 or 252(a) (2), dies
before separation or retirement from the Agency and is survived by a widow
or a [[dependent] widower, as defined in section 204, such widow or [dependent ]
widower shall be entitled to an annuity equal to 55 per centum of the annuity
computed in accordance with the provisions of section 221(a), except that the
computation of the annuity of the participant under such section shall be at least
the smaller of (i) 40 per centum of the participant's average basic salary, or
(ii) the sum obtained under such section after increasing the participant's
service of the type last performed by the difference between his age at the time
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of death and age sixty. The annuity of such widow or [[dependent] widower
shall commence on the date following death of the participant and shall
terminate upon death or upon remarriage prior to attaining age sixty of
the widow or [[dependent]] widower (subject to the payment and restoration
provisions of section 221(g)). [[, or upon the dependent widower's becoming
capable of self-support. |

* a5 * ) E 3 B

COMPUTATION OF LENGTH IN SERVICE

SEC., 251. For the purposes of this Act, the period of service of a
participant shall be computed from the date he becomes a participant
under the provisions of this Act, but all periods of separation from the
Agency and so much of any leaves of absence without pay as may exceed
six months in the aggregate in any calendar year shall be excluded, except
leaves of absence while receiving benefits under [[the Federal Employees'
Compensation Act of September 7, 1916, as amended (5 U.S.C, 751 et seq. )]
chapter 81 of title 5, United States Code or any earlier statute on which
such chapter is based, and leaves of absence granted participants while
performing active and honorable military or naval service in the Army,
Navy, Air Force, Marine Corps, or Coast Guard of the United States.
A participant or former participant who returns to government duty after
a period of separation shall have included in his period of service that part
of the period of separation in which he was receiving benefits under chapter
8l of title 5, United States Code or any earlier statute on which such chapter

is based.
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